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August 8, 2017 

To the Honorable Mayor, Members of the 
City Commission, and Citizens of the City 
of Fruitland Park, Florida: 

The Comprehensive Annual Financial 
Report (CAFR) for the City of Fruitland 
Park, Florida, for the fiscal year ended 
September 30, 2016 is hereby submitted 
pursuant to Florida Statutes Chapter 
218.39 and Chapter 10.550 of the Rules 
of the Auditor General of the State of
Florida.   State law requires an annual 
financial audit of local government 
entities be completed no later than nine 
months after the end of the fiscal year. 
This CAFR is published to fulfill this 
requirement for the fiscal year ended 
September 30, 2016 and to provide our 
citizens, city commission, city staff, 
creditors and other interested parties with 
detailed information concerning the 
financial condition and activities of the 
City. 

Management assumes full responsibility 
for the completeness and reliability of the 
information contained in this report, which 
is based on a comprehensive framework 
of internal controls established for this 
purpose.  Because the cost of the internal 
control should not exceed anticipated 
benefits, the objective is to provide 
reasonable, rather than absolute, 
assurance that the financial statements 
are free of any material misstatements. 

We believe that the City’s internal 
accounting controls adequately 

safeguard assets and provide reasonable 
assurance of proper recording of financial 
transactions.  In addition, we believe the 
information contained in this report is 
presented in a manner designed to fairly 
set forth the financial position and results 
of operation of the City as measured by 
the financial activity of its various funds; 
and that all disclosures necessary to
enable the reader to gain a maximum 
understanding of the City’s financial 
affairs are included.  

The City of Fruitland Park maintains 
budgetary controls to ensure compliance 
with legal provisions contained in the 
annual appropriated budget approved by 
the City Commission.   Annual budgets 
are legally adopted for the activities of the 
General Fund, Redevelopment Fund, 
Capital Projects Fund, Utility Fund and 
the Recreation Programs Fund.  Budgets 
are controlled at the department level and 
total expenditures may not legally exceed 
appropriations for each budgeted 
department without Commission 
approval.  Encumbrance accounting is 
utilized to reserve the encumbered 
portion of the appropriation. 

The City of Fruitland Park’s financial 
statements have been audited in 
accordance with generally accepted 
auditing standards by McDirmit Davis.,
Certified Public Accountants and 
Advisors.  The goal of the independent 
audit is to provide reasonable assurance 
that the financial statements of the City of 
Fruitland Park are free of material 
misstatement.  The independent audit 
involves examining, on a test basis, 
evidence supporting the amounts and 
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disclosures in the financial statements; 
assessing the accounting principles used 
and estimates made by management; 
and evaluating the overall financial 
statement presentation.  McDirmit Davis 
concluded, based upon the audit, that 
there is reasonable basis for rendering an 
unmodified (“clean report”) opinion that 
the City of Fruitland Park’s financial 
statements for the fiscal year ending 
September 30, 2016, are fairly presented 
in conformity with generally accepted 
accounting principles (GAAP).  The 
independent auditor’s report is located at 
the front of the financial section of this 
report. 

Management’s Discussion and Analysis 
(MD&A), immediately follows the 
independent auditor’s report and 
provides a narrative introduction, 
overview, and analysis of the basic 
financial statements. The MD&A 
provides “financial highlights” and 
interprets the financial report by analyzing 
trends and by explaining changes, 
fluctuations and variances in the financial 
data.  This letter of transmittal is designed 
to complement the MD&A and should be 
read in conjunction with it. 

Profile of the City 
The City of Fruitland Park is operated 
under a Commission-Manager form of 
government.  Policymaking and 
legislative authorities are vested in the 
City Commission that consists of a Mayor 
and four other Commission members.  
The Mayor presides over commission
meetings and public ceremonies.  The 
Commission is non-partisan and the 
members are elected to four year 

staggered terms.  The City Commission 
is responsible, among other things, for 
passing ordinances, adopting the budget, 
appointing boards, and hiring the City 
Manager, City Finance Director, City 
Clerk, City Attorney and the City Auditor.  
The City Manager is responsible for 
carrying out the policies of the 
Commission, overseeing the day-to-day 
operations and appointing department 
heads.    

The City of Fruitland Park, incorporated in 
1927, is located in central Florida. It is 
empowered by Florida Statute to extend 
its corporate limits by annexation, which it 
does from time to time.  Fruitland Park 
has a population of 4,274 and a land area 
of approximately 6.83 square miles. The 
City’s property tax millage rate is $3.9863 
per $1000 for fiscal year 2016, a 
reduction in millage of .7508 from last 
year’s millage.

The City of Fruitland Park provides a full 
range of services to its residents.  These 
services include a public library, police 
and fire protection, the construction and 
maintenance of local streets and 
infrastructure, and recreational and 
cultural activities and events.  The City 
also maintains and operates water and 
sewer utilities.  Garbage collection and 
disposal services are provided by way of 
an exclusive franchise agreement with 
Waste Management Inc. 

The annual budget serves as the 
foundation for the City of Fruitland Park’s 
financial planning and control.  All 
department heads are required to submit 
requests for appropriation to the City 
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Manager.  The City Manager uses these 
requests as a basis for developing a 
proposed budget and then presents the 
proposed budget to the City Commission 
for review.  The City Commission is 
required to hold two public hearings, one 
on the proposed budget and a second to 
adopt a final budget by no later than 
September 30th, the close of the fiscal 
year.  The City Manager and Department 
Heads may transfer resources within a 
department as necessary; however 
transfers between departments require 
special approval (budget amendment by 
resolution) from the City Commission. 
The City of Fruitland Park utilizes an 
encumbrance accounting system to
maintain budgetary control.  These 
encumbrances lapse at year-end.

Local economy 
Fruitland Park, which is located in 
northwest Lake County, is essentially 
residential in character and its economy 
is primarily centered in retail trade and 
service industries.  Fruitland Park is 
located in the triangle between Leesburg, 
Lady Lake and The Villages, the largest 
residential retirement community in the 
state. 

Evidence of growth has begun to show all 
over the City of Fruitland Park. One of the 
most visible signs of this event is taking 
place on the north western boundaries of 
the City.  In 2008, approximately 989
acres of property was annexed into the 
City of Fruitland Park. This development 
is referred to as the “Pine Ridge Dairy”. 
In May 2014, 780 of those acres were 
purchased by The Villages and approved 
for development as the “Villages of 

Fruitland Park”. The approved plan will 
include 2,074 residential homes, 3 
recreation centers, and an 18-hole golf 
course. The residential home values will 
range from $225,000 to over $2,000,000.
There were 352 certificate of occupancy 
issued in the Villages of Fruitland Park in 
FY2015, 935 issued in FY2016, for a total 
of 1,287 certificate of occupancy issued in 
the Villages of Pine Ridge Dairy. 

The Villages is known for causing an
economic domino effect to all of its 
surrounding areas. The City of Fruitland
Park should experience a growth pattern 
similar to Lady Lake over the next 5-8
years. Several other parcels in Fruitland 
Park are making plans because of the 
growth brought by The Villages to 
develop commercial infrastructures such 
as warehouses, retail shops, apartments, 
family housing, and restaurants. 

Lake County made a three phase 
expansion design for the City’s second 
major thorough fare, County Road 466A, 
from two to four lanes in 2012. However, 
due to budget constraints the project was 
placed on hold. The County has now 
teamed up with the City of Fruitland Park 
and the Villages to get this roadway 
completed. Lake County started 
construction on Phase I (from US 
Highway 27/441 to Sunny Court) in Feb 
2016.  The estimated cost of Phase 1 is 
$2.3 million plus $374,094 to relocate the 
utilities.  The Villages handled all of the 
road construction in Phase 2 (from Windy 
Acres to the Sumter County Line) in 2016,
with an estimated cost of $5.32 million.
The City of Fruitland Park along with Lake 
County is currently soliciting the help of 
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the State of Florida for Phase 3a, at 1.75 
million (from Sunny Court to Janice Drive) 
and Phase 3b at 3.0 million (from Janice 
Drive to Windy Acres).  The County is 
receiving 2.5 million in state funding to 
complete the project. There is a total of 
3.05 miles of roadway that will be 
widened once the project is complete.  

The Florida Department of Transportation 
began its construction on U.S. Highway 
27/441 in Fruitland Park in 2011. This 
project expanded the City’s main corridor 
from four to six lanes and was completed 
in June 2014. This expansion will also 
facilitate the expected growth.  

There are 414 licensed businesses in 
Fruitland Park as of September 30, 2016. 
As previously stated, the City of Fruitland 
Park expects that number to grow 
because the area will be more attractive 
for several industries around the country. 

Businesses looking to build or relocate in 
Lake County can take advantage of 
various incentives.  Lake County’s 
Department of Economic Growth and 
Redevelopment sponsors several 
Business Incentive programs. 

Lake County’s Business Opportunity 
Centers (BOC) offer full-service business 
support to all businesses in Lake County, 
regardless of size, industry or business 
cycle. Whether you are an entrepreneur 
with the next big idea or a successful 
business owner looking to take your 
company to the next level, the Lake 
County BOC has a program or service 
designed to help you achieve your 
economic goals. 

High Value Job Creation Program 
(HVJCP) is a new program designed to 
encourage and target industry 
businesses that offer significant 
economic benefit and create high-value 
jobs.  This program provides a cash 
award for the creation of jobs that pay a 
minimum of 115% of the County’s 
average annual wage. 

The Artist Relocation Program (ARP) is 
designed to encourage arts and culture in 
downtown art districts by providing 
matching funds to new or relocating art 
businesses to offset building 
improvement costs.  
Lake County along with Lake-Sumter 
State College, the Sumter County 
Economic Development Council, and 
other local economic development-
oriented agencies established the 
Business Assistance Center; a 
partnership to help new and nurture 
existing businesses. This partnership 
provides small-business mentoring and is 
a resource when small businesses hit the
inevitable bump or hurdle. 

Affordable land and a pro-business 
approach contributes to the areas overall 
success in attracting new business.  
Large distributors such as Marriott, 
Domino’s Pizza, Toyota and Goodyear 
Tire and Rubber Company have located 
in Lake County because of the central 
location, which allows for easy and 
efficient distribution throughout the state.  

Lake County’s September 2016 
unemployment rate was 5.0%.  This is 
down from .4% for the same time period 
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last year.  This rate is slightly higher than 
the state average of 4.9% and the same 
as the national average of 4.9% for the 
same period. 

The taxable values for real and personal 
property has decreased 18.3% since 
2008, when property values were at its 
peak.  Amendment 1 was approved in
2008 which limited growth in taxable 
values.  Taxable values finally rose 3% in 
FY2016. 

Major Initiatives 
The City of Fruitland Park is taking a 
proactive stance to promote the 
economic development in the area. The 
Commission is revitalizing the City for 
residents of all ages to enjoy. There were 
several properties acquired that will be 
used for recreational purposes in the 
future. Additionally, Community 
Redevelopment Agency funds were 
utilized to relocate utilities for the 
widening of 466a in Phase 1.  

The City purchased two Police vehicles,
a Gator, a F250 truck, and a storage 
building with Sales Surtax funds in 
FY2016, and also leased 3 PD vehicles. 
Veterans Park was renovated and an 
outfield fence was purchased. 

Long Term Financial Planning 
Lake County voters renewed a One-Cent 
Discretionary Infrastructure Surtax on 
November 6, 2002 and again on 
November 3, 2015.  The original tax, was 
authorized through December 31, 2017 
and is now authorized through December 
31, 2032, provides a funding source for 
infrastructure and capital projects. These 

funds were used to construct City Hall.
The City would like to undertake one of 
several major Capital Improvement 
Projects which includes the construction 
of two major sewer lines along 466a and 
Shiloh plus a sewer line to Lady Lake.

At September 30, 2016 the unassigned 
fund balance in the General Fund was 
$13,880 ($259,413 is obligated in prepaid 
invoices), .1 month of current General 
Fund expenditures.  This figure is under 
the “no less than one to two months of 
regular general fund operating 
expenditures” provided for in the 
Government Finance Officers 
Association’s Appropriate Level of 
Unreserved Fund Balance 
recommendation. Also, it is less than the 
minimum range of the 3 months of 
operating expenditures informally 
established by the City for budgetary and 
planning purposes. 

Awards 
The Government Finance Officers 
Association of the United States and 
Canada (GFOA) awarded a Certificate of 
Achievement for Excellence in Financial 
Reporting to the City of Fruitland Park for 
its Comprehensive Annual Financial 
Report (CAFR) for the fiscal year ending 
September 30, 2013 but the City did not
apply for the award for FY2015 and 
FY2016 due to a several month vacancy 
and changes for the Finance Director 
position.  The City of Fruitland Park had 
received this prestigious award for 
fourteen consecutive years.  In order to 
be awarded a Certificate of Achievement, 
a government must publish an easily 
readable and efficiently organized 
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comprehensive annual financial report. 
This report must satisfy both generally 
accepted accounting principles and 
applicable legal requirements. A
Certificate of Achievement is valid for a 
period of one year only.   

This report represents numerous hours of 
preparation and it would not have been 
possible without the dedicated efforts of 
the finance department staff.  We would 
like to express our appreciation to staff 
members who assisted and contributed to 
the preparation of this report.  Special 
recognition is given to finance department 
employees who worked diligently to 
ensure the timeliness and accuracy of 
this report.  We also thank the Mayor and 
Commission Members for their interest 
and support in planning and conducting 
the operations of the City in a responsible 
and professional manner. 

Respectfully Submitted, 

GGary La Venia 
Gary La Venia, City Manager 

Jeannine Racine 
Jeannine Racine, City Finance Director 
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City of Fruitland Park

2016 2015 2016 2015 2016 2015
Assets:

Current and other assets 5,003,005$         3,139,028$         3,301,693 1,034,641$          8,304,698$            4,173,669$         
Capital Assets 4,381,326           4,297,491           5,129,089        4,548,744            9,510,415              8,846,235           
Net Pension Obligation -                          71,166                -                       -                           -                             71,166                

Total Assets 9,384,331           7,507,685           8,430,782        5,583,385            17,815,113            13,091,070         

Deferred Outflows 1,236,567           -                          101,078           -                           1,337,645              -                          

Liabilities:
Long term liabilities 1,733,105           105,979              4,176,376        1,550,718            5,909,481              1,656,697           
Other liabilities 657,556              636,210              168,513           282,987               826,069                 919,197              

Total Liabilities 2,390,661           742,189              4,344,889        1,833,705            6,735,550              2,575,894           

Deferred inflows: 11,311                -                          924                  -                           12,235                   -                          

Net Position:
Net investment in capital assets 4,177,487           4,183,155           3,329,022        3,055,102            7,506,509              7,238,257           
Restricted 4,072,970           2,251,021           614,034           305,774               4,687,004              2,556,795           
Unrestricted (31,531)               331,320              242,991           388,804               211,460                 720,124              

Total Net Position 8,218,926$         6,765,496$         4,186,047$     3,749,680$          12,404,973$          10,515,176$       

Governmental Activities Business-Type Activities Total Primary Government

City of Fruitland Park’s

unrestricted net position



City of Fruitland Park

City of Fruitland Park’s

City of Fruitland Park’s







City of Fruitland Park

Governmental Funds governmental funds
spendable

City of Fruitland Park’s unassigned fund 
balance

City of Fruitland Park’s

City of Fruitland Park

Proprietary Funds City Fruitland Park’s

City of 
Fruitland Park’s



Capital Assets City of Fruitland Park

City of Fruitland Park

City of Fruitland Park’s

Long-Term Debt - City of Fruitland Park

City of Fruitland Park



City of Fruitland Park

City of Fruitland 
Park





CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  NET  POSITION

September  30,  2016

Governmental 
Activities

Business-type 
Activities Total

ASSETS:
Cash and cash equivalents 1,217,846$             5,891$                    1,223,737$             
Investments 3,179,879               -                              3,179,879               
Receivables, net 106,347                  104,617                  210,964                  
Due from other governments 239,520                  -                              239,520                  
Inventories 2,735                      51,868                    54,603                    
Prepaids 256,678                  1,296                      257,974                  
Restricted cash and cash equivalents -                              3,138,021               3,138,021               
Capital Assets:
   Capital assets not being depreciated 1,313,703               682,232                  1,995,935               

Capital assets being depreciated, net of
accumulated depreciation 3,067,623               4,446,857               7,514,480               

Total assets 9,384,331               8,430,782               17,815,113             

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow of pension earnings 1,236,567 101,078 1,337,645               

LIABILITIES:
Accounts payable and accrued expenses 394,303 30,920 425,223                  
Due to other governmental agencies 12,150                    -                              12,150                    
Accrued interest 814                         4,113                      4,927                      
Deposits payable 1,850                      133,480                  135,330                  
Unearned revenue 248,439                  -                              248,439                  
Noncurrent liabilities:

Due within one year 70,003                    124,271                  194,274                  
Due in more than one year 1,663,102               4,052,105               5,715,207               

Total liabilities 2,390,661               4,344,889               6,735,550               

DEFERRED INFLOWS OF RESOURCES
Deferred inflow of pension earnings 11,311 924 12,235                    

NET POSITION:
Net investment in capital assets 4,177,487               3,329,022               7,506,509               
Restricted for:

Capital Improvements 2,384,630               549,313                  2,933,943               
Community redevelopment 215,355                  -                              215,355                  
Debt service -                              64,721                    64,721                    
Cemetery care 68,766                    -                              68,766                    
Police 8,787                      -                              8,787                      
Stormwater 251,781                  -                              251,781                  
Building Inspections 1,049,582               -                              1,049,582               
Police/Fire fee refunds 94,069                    -                              94,069                    

Unrestricted (31,531)                   242,991                  211,460                  
Total net position 8,218,926$             4,186,047$             12,404,973$           

The accompanying Notes to Financial Statements are an integral part of this statement.
13



Program Revenue

Functions/Programs Expenses
Charges for 

Services

Operating 
Grants and 

Contributions

Capital Grants 
and 

Contributions
Governmental 

Activities
Business-type 

Activities Total
Primary Government

Governmental Activities
General Government 1,043,212$     133,506$      -$                     -$                    (909,706)$           -$                        (909,706)$           
Public Safety 3,097,472       2,337,768     23,133             996,949          260,378              -                          260,378              
Transportation 291,644          6,884            142,796           -                      (141,964)             -                          (141,964)             
Sanitation 462,909          569,969        -                       -                      107,060              -                          107,060              
Culture and Recreation 726,059          44,629          59,245             -                      (622,185)             -                          (622,185)             
Interest on Long-term debt 3,658              -                    -                       -                      (3,658)                 -                          (3,658)                 

Total governmental activities 5,624,954       3,092,756     225,174           996,949          (1,310,075)          -                          (1,310,075)          

Business-type activities:
Water 1,003,485       775,528        -                       433,074          -                          205,117              205,117              
Recreation Programs 32,561            36,342          -                       -                      -                          3,781                  3,781                  

Total business-type activities 1,036,046       811,870        -                       433,074          -                          208,898              208,898              
Total primary government 6,661,000$     3,904,626$   225,174$         1,430,023$     (1,310,075)          208,898              (1,101,177)          

General Revenues:
Property taxes 1,013,799           -                          1,013,799           
Franchise and utility taxes 374,596              -                          374,596              
Intergovernmental 773,165              -                          773,165              
Public service taxes 749,557              -                          749,557              
Unrestricted investment earnings 15,210                13,289                28,499                
Miscellaneous 165,510 -                          165,510              
Gain on sale of asset -                          1,622                  1,622                  

Transfers (302,389)             302,389              -                          
Total general revenues and transfers 2,789,448           317,300              3,106,748           

Change in net position 1,479,373           526,198              2,005,571           
Net Position - beginning, as restated 6,739,553           3,659,849           10,399,402         
Net Position - ending 8,218,926$         4,186,047$         12,404,973$       

Primary Government
Net (Expense) Revenue and Changes in Net Position

CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  ACTIVITIES 

For  the  Year  Ended  September  30,  2016

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

September  30,  2016

Community  Total
General Fund  Redevelopment 

Fund
Capital Projects Governmental 

Funds
ASSETS:

Cash and cash equivalents 3,323,398$     118,322$              556,005$                3,997,725$        
Investments 200,000          100,000                100,000                  400,000             
Accounts receivable, net 106,347          -                            -                             106,347             
Due from other governments 201,048          -                            38,472                    239,520             
Inventories 2,735              -                            -                             2,735                 
Prepaid costs 256,678          -                            -                             256,678             

Total assets 4,090,206$     218,322$              694,477$                5,003,005$        

LIABILITIES:
Accounts payable 327,190$        2,217$                  -$                           329,407$           
Accrued liabilities 64,896            -                            -                             64,896               
Due to other governments 12,150            -                            -                             12,150               
Deposits payable 1,100              750                       -                             1,850                 
Unearned revenue 248,439          -                            -                             248,439             

Total liabilities 653,775          2,967                    -                             656,742             

FUND BALANCES:
Nonspendable 259,413          -                            -                             259,413             
Restricted 2,842,591       215,355                694,477                  3,752,423          
Committed 320,547          -                            -                             320,547             
Unassigned 13,880            -                            -                             13,880               

Total fund balances 3,436,431       215,355                694,477                  4,346,263          
Total Liabilities and Fund Balances 4,090,206$     218,322$              694,477$                5,003,005$        

BALANCE  SHEET
GOVERNMENTAL  FUNDS

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

RECONCILIATION  OF  THE  GOVERNMENTAL  FUNDS  BALANCE  SHEET  TO  THE

September  30,  2016

Total Fund Balance, governmental funds 4,346,263$       

4,381,326         

1,225,256

(1,733,919)        

8,218,926$       

Amounts reported for governmental activities in the Statement of Net Position are different 
because:

Capital assets used in governmental activities are not current financial resources and therefore 
are not reported in this  fund financial statement, but are reported in the governmental activities 
of the Statement of Net Position.

Long-term liabilities, including notes payable, are not due and payable in the current period and 
therefore are not reported in the funds

Net Position of Governmental Activities in the Statement of Net Position

STATEMENT  OF  NET  POSITION

Deferred inflows and outflows of resources related to pension earning are not recognized in the 
governmental funds, however, they are recorded in net position under full accrual accounting

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCES 
GOVERNMENTAL  FUNDS

For  the  Year  Ended  September  30,  2016

General 
Fund

Community 
Redevelopment 

Fund Capital Projects

 Total 
Governmental 

Funds 
REVENUES:

Taxes:
  Property 786,546$      227,253$              -$                           1,013,799$         
  Franchise and utility 1,045,498     -                            -                             1,045,498           
Fees and fines 14,927          -                            -                             14,927                
Licenses and permits 2,352,455     -                            -                             2,352,455           
Intergovernmental 624,814        -                            400,285                 1,025,099           
Impact fees 996,949        -                            -                             996,949              
Charges for services 694,371        -                            -                             694,371              
Investment earnings 10,470          1,255                    3,485                     15,210                
Miscellaneous 183,860        -                            -                             183,860              

Total revenues 6,709,890     228,508                403,770                 7,342,168           

EXPENDITURES:
Current:

General government 944,916        20,029                  -                             964,945              
Public safety 2,917,663     -                            -                             2,917,663           
Transportation 239,397        -                            -                             239,397              
Sanitation/ other utility 462,909        -                            -                             462,909              
Culture and recreation 643,306        -                            -                             643,306              

Debt service:
  Principal -                    -                            27,033                   27,033                
  Interest -                    -                            4,266                     4,266                  
Capital Outlay -                    396,319                186,134                 582,453              

Total expenditures 5,208,191     416,348                217,433                 5,841,972           
Excess (deficiency) of revenues over 
expenditures 1,501,699     (187,840)               186,337                 1,500,196           

OTHER FINANCING SOURCES (USES):
Capital Lease 116,536        -                            -                             116,536              
Transfers in 167,974        -                            -                             167,974              
Transfers out -                    (43,914)                 (33,927)                  (77,841)               
  Total other financing sources (uses) 284,510        (43,914)                 (33,927)                  206,669              

    Net change in fund balances 1,786,209     (231,754)               152,410                 1,706,865           

Fund balances - beginning 1,571,567     447,109                542,067                 2,560,743           
Fund balances - ending 3,357,776$   215,355$              694,477$               4,267,608$         

The accompanying Notes to Financial Statements are an integral part of this statement.
17



CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  ACTIVITIES

For  the  Year   Ended   September  30,  2016

Net Change in Fund Balances - total governmental funds: 1,785,520$      

Amounts reported for governmental activities in the Statement of Activities are different 
because:

Governmental funds report outlays for capital assets as expenditures because such 
outlays use current financial resources.  In contrast,  the Statement of Activities 
reports only a portion of the outlay as expense.  The outlay is allocated over the 
assets' estimated useful lives as depreciation expense for the period.
This is the amount by which capital outlays were less than depreciation in the current 
period.

The net effectof various miscellaneous transactions involving capital assets (i.e. sales, 
trade-ins and disposals) is to decrease net position (282)                 

Governmental funds report bond proceeds as current financial resources. In contrast, 
the Statement of Activities treats such issuance of debt as a liability.  Governmental 
funds report repayment of bond principal as an expenditure, In contrast, the Statement 
of Activities treats such repayments as a reduction in long-term liabilities. This is the 
amount by which repayments exceeded proceeds. (89,503)            

Unavailable revenues reported in prior year are  reported as revenues only in the fund 
statements in the current year. (14,107)            
 

Cash pension contributions reported in the funds were more than the calculated 
pension expense on the statement of activities, and therefore increased net position (217,571)          

Some expenses reported in the statement of activities do not require the use of current 
financial resources and these are not reported as expenditures in governmental funds. (16,329)

Change in net position of governmental activities 1,479,373$      

31,645             

RECONCILIATION  OF  THE  STATEMENT  OF  REVENUES,  EXPENDITURES 
AND  CHANGES  IN  FUND  BALANCES  OF GOVERNMENTAL  FUNDS  TO  THE 

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCE - 
BUDGET  AND  ACTUAL

GENERAL  FUND

For  the  Year  Ended  September  30,  2016

Budgeted Amounts

Actual 
Amounts, 
Budgetary 

Basis

Variance with 
Final Budget - 

Positive 
(Negative)

Original Final
REVENUES:
Taxes:

Property taxes 813,566$       813,566$       786,546$           (27,020)$             
Franchise and utility 1,139,550      1,094,987      1,124,153          29,166                

Fees and Fines 39,200           16,060           14,927               (1,133)                 
Licenses and Permits 481,300         1,354,301      2,352,455          998,154              
Intergovernmental 597,001         1,621,040      624,814             (996,226)             
Impact fees 35,000           35,000           996,949             961,949              
Charges for Services 635,910         675,733         694,371             18,638                
Investment Earnings 1,200             1,200             10,470               9,270                  
Miscellaneous 163,440         196,875         183,860             (13,015)               

Total revenues 3,906,167      5,808,762      6,788,545          979,783              

EXPENDITURES:
Current:

General government 934,232         963,778         944,916             18,862                
Public safety 1,860,944      2,775,208      2,801,127          (25,919)               
Transportation 264,263         264,263         239,397             24,866                
Sanitation/ other utility 433,690         433,690         462,909             (29,219)               
Culture and recreation 582,412         1,587,932      643,306             944,626              

Total expenditures 4,075,541      6,024,871      5,091,655          933,216              
Excess (deficiency) of revenues over 
expenditures (169,374)        (216,109)        1,696,890          1,912,999           

OTHER FINANCING SOURCES:
Transfers In 169,374         216,109         167,974             (48,135)               

Total other financing sources 169,374         216,109         167,974             (48,135)               

   Net change in fund balances -                     -                     1,864,864          1,864,864           

Fund Balance - beginning 1,571,567      1,571,567      1,571,567          -                          
Fund Balance - ending 1,571,567$    1,571,567$    3,436,431$        1,864,864$         

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCES - 
BUDGET  AND  ACTUAL

COMMUNITY  REDEVELOPMENT  SPECIAL  REVENUE  FUND

For  the  Year  Ended  September  30,  2016

Budgeted Amounts

Actual 
Amounts, 
Budgetary 

Basis

Variance with 
Final Budget - 

Positive 
(Negative)

Original Final
REVENUES:
Taxes:

Property Taxes 229,817$          229,817$      227,253$           (2,564)$               
Investment Earnings 1,000                1,000            1,255                 255                     

Total revenues 230,817            230,817        228,508             (2,309)                 

EXPENDITURES:
Current:

General government 35,282              24,588          20,029               4,559                  
Capital Outlay 352,000            408,128        396,319             11,809                

Total expenditures 387,282            432,716        416,348             16,368                
Excess (deficiency) of revenues over 
expenditures (156,465)           (201,899)       (187,840)            14,059                

OTHER FINANCING USES:
Transfers In 200,379            245,813        -                         (245,813)             
Transfers Out (43,914)             (43,914)         (43,914)              -                          

Total other financing uses 156,465            201,899        (43,914)              (245,813)             

   Net change in fund balances -                        -                    (231,754)            (231,754)             

Fund Balance - beginning 447,109            447,109        447,109             -                          
Fund Balance - ending 447,109$          447,109$      215,355$           (231,754)$           

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  NET  POSITION
PROPRIETARY  FUNDS

September  30,  2016

Enterprise Funds

Utility Fund
Recreation 

Programs Fund Total
ASSETS:
Current assets:

Cash and cash equivalents 400$                5,491$               5,891$             
Accounts receivable, net 104,617           -                        104,617           
Prepaid items 1,296               1,296               
Inventories 51,868             -                        51,868             
Restricted cash and cash equivalents 339,001           339,001           

Total current assets 497,182           5,491                 502,673           
Noncurrent assets:

Restricted cash and cash equivalents 2,799,020         2,799,020        
Capital assets:

Land 339,699           -                        339,699           
Construction in progress 342,533           -                        342,533           
Buildings 243,408           -                        243,408           
Infrastructure 6,549,464         -                        6,549,464        
Intangible assets 346,296           -                        346,296           
Machinery and equipment 492,625           -                        492,625           

Less accumulated depreciation (3,184,936)       -                        (3,184,936)       
Net Capital assets 5,129,089         -                        5,129,089        

Total noncurrent assets 7,928,109         -                        7,928,109        
Total assets 8,425,291         5,491                 8,430,782        

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflow of pension earnings 101,078           -                        101,078           

The accompanying Notes to Financial Statements are an integral part of this statement.
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Enterprise Funds

Utility Fund
Recreation 

Programs Fund Total
LIABILITIES:
Current Liabilities:

Accounts payable 17,138             700                    17,838             
Salaries payable 13,082             -                        13,082             
Accrued interest payable 4,113               -                        4,113               
Customer deposits payable 133,480           -                        133,480           
Compensated absences 1,614               -                        1,614               
Notes and loans payable - current 122,657           -                        122,657           

Total current liabilities 292,084           700                    292,784           

Noncurrent Liabilities:
Compensated absences 6,457               -                        6,457               
Net pension liability 118,530           -                        118,530           
Notes and loans payable 3,927,118         -                        3,927,118        

Total noncurrent liabilities 4,052,105         -                        4,052,105        
Total liabilities 4,344,189         700                    4,344,889        

DEFERRED INFLOWS OF RESOURCES
Deferred inflow of pension earnings 924                  -                        924                  

NET POSITION:
Net investment in capital assets 3,329,022         -                        3,329,022        
Restricted for capital improvements 549,313           -                        549,313           
Restricted for debt service 64,721             -                        64,721             
Unrestricted 238,200 4,791                 242,991           

Total net position 4,181,256$       4,791$               4,186,047$      

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  REVENUES,  EXPENSES  AND  CHANGES  IN  FUND  NET  POSITION - 
PROPRIETARY  FUNDS

For  the  Year  Ended  September  30,  2016

Enterprise Funds

Utility Fund
Recreation 

Programs Fund Total
REVENUES:
Charges for Services 720,074$                36,342$                  756,416$                
Other Operating Revenues 55,454                    -                             55,454                    

Total operating revenues 775,528                  36,342                    811,870                  

OPERATING EXPENSES:
Personal Services 413,802                  -                             413,802                  
Other Operating Expenses 288,141                  32,561                    320,702                  
Depreciation 249,846                  -                             249,846                  

Total operating expenses 951,789                  32,561                    984,350                  
Operating income (loss) (176,261)                3,781                      (172,480)                

NONOPERATING REVENUES (EXPENSES):
Interest and Investment Income 13,222                    67                          13,289                    
Gain on Disposal of Capital Assets 1,622                      -                             1,622                      
Interest Expense (51,696)                  -                             (51,696)                  

Total nonoperating revenue (expenses) (36,852)                  67                          (36,785)                  
Income (loss) before  transfers (213,113)                3,848                      (209,265)                

Capital Contributions 407,022                  -                             407,022                  
Impact Fees 418,574                  -                             418,574                  
Transfers In 42,191                    -                             42,191                    
Transfers Out (120,000)                (12,324)                  (132,324)                

Change in net position 534,674                  (8,476)                    526,198                  

Total Net Position - beginning, as restated 3,646,582               13,267                    3,659,849               
Total Net Position - ending 4,181,256$             4,791$                    4,186,047$             

The accompanying Notes to Financial Statements are an integral part of this statement.
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Utility
Recreation 
Programs Total

Cash Flows from Operating Activities:
     Receipts from customers 779,754$        36,342$          816,096$         
     Payments to suppliers (286,547)         (32,381)           (318,928)          
     Payments to employees (390,571)         - (390,571) 
          Net cash provided (used) by operating 

activities 102,636          3,961 106,597           

Cash Flows from Noncapital 
   Financing Activities:
     Net operating transfers out (120,000)         (12,324)           (132,324)          
     Net operating transfers in 42,191            - 42,191 
         Net cash provided (used) by noncapital 
            financing activities (77,809)           (12,324)           (90,133)            

Cash Flows from Capital and Related
   Financing Activities:

Purchase of capital assets (286,846)         - (286,846) 
Proceeds from sale of capital assets 1,622 - 1,622 
Impact Fees 418,574          - 418,574 
Debt proceeds 2,500,000       - 2,500,000 
Principal paid on long-term debt (119,899)         - (119,899) 
Interest paid on long-term debt (51,696)           - (51,696) 

         Net cash provided (used) by capital and 
            related financing activities 2,461,755       - 2,461,755 

Cash Flows from Investing Activities:
     Investment income 213,222          67 213,289           
         Net cash provided by investing activities 213,222          67 213,289           

Net  Increase (Decrease) in Cash and 
   Cash Equivalents 2,699,804       (8,296)             2,691,508        

Cash and Cash Equivalents - beginning 438,617          13,787 438,617           
Cash and Cash Equivalents - ending 3,138,421$     5,491$            3,143,912$      

CITY  OF  FRUITLAND PARK,  FLORIDA

STATEMENT  OF  CASH  FLOWS
PROPRIETARY  FUNDS

For  the  Year  Ended  September  30,  2016

The accompanying Notes to Financial Statements are an integral part of this statement.
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Utility
Recreation 
Programs Total

Reconciliation of Operating Income 
   to Net Cash Provided (Used)  By 
    Operating Activities
         Operating income (loss) (176,261)$       3,781$            (172,480)$        

Adjustments Not Affecting Cash:
Depreciation and amortization 249,846          -                      249,846           

Change in Assets and Liabilities:
         Decrease (increase) in accounts receivable (1,104)             -                      (1,104)              
         Increase (decrease) in accounts payable 1,594              180                 1,774               
         Increase (Decrease) in accrued liabilities 3,588              -                      3,588               
         Increase in compensated absences 1,861              -                      1,861               
         Increase in net pension liability 88,576            -                      88,576             
         Increase in deferred outflows (66,283)           -                      (66,283)            
         Decrease in deferred inflows (4,511)             -                      (4,511)              
         Increase in customer deposits 5,330              -                      5,330               
            Total adjustments 278,897          180                 279,077           

Net Cash Provided (Used) by Operating 
   Activities 102,636$        3,961$            106,597$         

The accompanying Notes to Financial Statements are an integral part of this statement.
25



CITY  OF  FRUITLAND  PARK,  FLORIDA

FIDUCIARY  FUNDS

September 30, 2016

Firemen's 
Retirement Trust 

Fund
ASSETS:
Cash and Cash Equivalents 155,320$               
Investments:

Mutual funds 334,078                 
Total Investments 334,078                 
Total assets 489,398$               

LIABILITIES: 
Accounts Payable -$                           

Total liabilities -                            

NET POSITION:
Net position restricted for pensions 489,398$               

STATEMENT  OF  FUDICIARY  NET  POSITION

The accompanying Notes to Financial Statements are an integral part of this statement.
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CITY  OF  FRUITLAND  PARK,  FLORIDA

STATEMENT  OF  CHANGES  IN  FIDUCIARY  NET  POSITION
FIDUCIARY  FUNDS

For  the  Year  Ended  September  30,  2016

Firemen's 
Retirement Trust 

Fund
ADDITIONS:
Contributions:

Employer 2,710$                   
Plan Members 2,710                     
State of Florida 16,257                   

Total contributions 21,677                   
Investment Earnings:

Net increase in fair value of investments 24,645                   
Interest/dividend income 8,998                     

Total net investment earnings 33,643                   
Total additions 55,320                   

DEDUCTIONS:
Benefits 4,950                     
Refunds of Contributions 5,391                     

Total deductions 10,341                   

Change in net position 44,979                   

Net position - beginning 444,419                 
Net position - ending 489,398$               

The accompanying Notes to Financial Statements are an integral part of this statement.
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A.  Reporting Entity

City of Fruitland Park
City of Fruitland Park

City of Fruitland Park

City of Fruitland Park 

City of Fruitland Park 



B.  Government-Wide and Fund Financial Statements

Governmental activities
business-type activities

Direct expenses 
Program revenues 

general revenues. 

C.  Measurement Focus, Basis of Accounting, and Financial Statement Presentation

economic resources 
measurement focus accrual basis of accounting, 

current financial 
resources measurement focus modified accrual basis of accounting.

available



C.  Measurement Focus, Basis of Accounting, and Financial Statement  
Presentation (Continued): 

General Fund 

Community Redevelopment Fund

Capital Projects Fund

Utility Fund 

Recreation Programs Fund

Firemen’s Retirement Trust Fund 



C.  Measurement Focus, Basis of Accounting, and Financial Statement  
Presentation (Continued): 

program revenues 

general revenues 

operating nonoperating

D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance: 

Fair
Value Measurement and Application.  



D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance
(Continued):



D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance 
(Continued):



D.  Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance 
(Continued):



D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance 
(Continued):

deferred outflows of resources
not

deferred inflows of resources
not



D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance 
(Continued):



D. Assets, Liabilities, Deferred Outflows/Inflows and Net Position/Fund Balance 
(Continued):

Accounting
and Financial Reporting for Pensions Pension
Transition for Contributions Made Subsequent to the Measurement Date

Accounting for 
Pensions by State and Local Government Employers
Pension Disclosures

Fair Value 
Measurement and Application



A. Explanation of Certain Differences Between the Governmental Fund Balance Sheet 
and the Government-Wide Statement of Net Positions 

fund balance - total 
governmental funds net position - governmental activities

 - total governmental funds 
net position - governmental activities

B. Explanation of Certain Differences Between the Governmental Fund Statement of 
Revenues, Expenditures, and Changes in Fund Balances and the Government-Wide 
Statement of Activities 

net changes in fund balances - total governmental funds 
changes in net positions of governmental activities 

total governmental funds net position of 
governmental activities



B. Explanation of Certain Differences Between the Governmental Fund Statement of 
Revenues, Expenditures, and Changes in Fund Balances and the Government-Wide 
Statement of Activities (Continued) 

total governmental funds net position of 
governmental activities

total governmental funds net position of 
governmental activities



 Budgetary Information

Expenditures in Excess of Appropriations





Interest Rate Risk.

Credit Risk. 



Custodial Credit Risk. 









Capital Leases - 









Florida Retirement System 























Litigation

Risk Management 













CITY  OF  FRUITLAND  PARK,  FLORIDA

SCHEDULE  OF  REVENUES,  EXPENDITURES  AND  CHANGES  IN  FUND  BALANCES - 
BUDGET  AND  ACTUAL

CAPITAL  PROJECTS  FUND

For  the  Year  Ended  September  30,  2016

Budgeted Amounts

Actual 
Amounts, 
Budgetary 

Basis

Variance with 
Final Budget - 

Positive 
(Negative)

Original Final
REVENUES:
Intergovernmental 1,377,076$       386,376$      400,285$           13,909$              
Investment Earnings 1,000                1,000            3,485                 2,485                  

Total revenues 1,378,076         387,376        403,770             16,394                

EXPENDITURES:
Debt Service:

Principal -                        -                    27,033               (27,033)               
Interest -                        -                    4,266                 (4,266)                 

Capital Outlay 1,388,040         397,340        186,134             211,206              
Total expenditures 1,388,040         397,340        217,433             179,907              

Excess (deficiency) of revenues over 
expenditures (9,964)               (9,964)           186,337             196,301              

OTHER FINANCING SOURCES (USES):
Transfers In 84,151              84,151          -                         (84,151)               
Transfers Out (74,187)             (74,187)         (33,927)              40,260                

Total other financing sources and uses 9,964                9,964            (33,927)              (43,891)               

   Net change in fund balances -                        -                    152,410             152,410              

Fund Balance - beginning 542,067            542,067        542,067             -                          
Fund Balance - ending 542,067$          542,067$      694,477$           152,410$            

66





 

MCDIRMIT DAVIS & COMPANY, LLC 
934 NORTH MAGNOLIA AVENUE, SUITE 100 ORLANDO, FLORIDA 32803 

TELEPHONE: 407-843-5406 FAX: 407-649-9339 EMAIL: INFO@MCDIRMITDAVIS.COM 

 
MEMBERS: PRIVATE COMPANIES PRACTICE SECTION AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 

67 

 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT  

OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE  
WITH GOVERNMENT AUDITING STANDARDS 

 
 
 
The Honorable Mayor and City Council 
City of Fruitland Park, Florida 
 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
governmental activities, business-type activities, each major fund, and the aggregate remaining 
fund information of the City of Fruitland Park, Florida, as of and for the year ended September 30, 
2016, and the related notes to the financial statements, which collectively comprise the City’s basic 
financial statements and have issued our report thereon dated July 14, 2017. 
 
Internal Control Over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the City of Fruitland 
Park, Florida’s internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
City of Fruitland Park’s internal control.  Accordingly, we do not express an opinion on the 
effectiveness of the City’s internal control. 
 
Our consideration of internal control over financial reporting was for the limited purpose described 
in the preceding paragraph and was not designed to identify all deficiencies in internal control over 
financial reporting that might be material weaknesses or significant deficiencies and therefore, 
material weaknesses or significant deficiencies may exist that were not identified. However, as 
described in Appendix A and Appendix B to the Management Letter, we identified certain 
deficiencies in internal control that we consider to be material weaknesses and significant 
deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity’s financial statements will not be prevented, or 
detected and corrected on a timely basis.  We consider the deficiency described in Appendix A to 
be a material weakness. 
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A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance. We consider the deficiencies described in Appendix B to be significant deficiencies. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether City of Fruitland Park’s financial 
statements are free from material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts.  However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion.  The result of our tests disclosed no instances of 
noncompliance, or other matters that are required to be reported under Government Auditing 
Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 

 
Orlando, Florida 
July 14, 2017 
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MANAGEMENT LETTER 
 
 
 
Honorable Mayor and City Council 
City of Fruitland Park, Florida 
 
 
Report on the Financial Statements 
 
We have audited the financial statements of the City of Fruitland Park, Florida, as of and for the 
fiscal year ended September 30, 2016, and have issued our report thereon dated July 14, 2017.   
 
Auditor’s Responsibility 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and Chapter 10.550, Rules of 
the Florida Auditor General.   
 
Other Reports  
 
We have issued our Independent Auditor’s Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of the Financial Statements Performed 
in Accordance with Government Auditing Standards and Independent Accountant’s Report on an 
examination conducted in accordance with AICPA Professional Standards, Section 601, regarding 
compliance requirements accordance with Chapter 10.550, rules of the Auditor General.  
Disclosures in those reports, which are dated July 14, 2017, should be considered in conjunction 
with this management letter. 
 
Prior Audit Findings 
 
Section 10.554(1)(i.)1., Rules of the Auditor General, require that we determine whether or not 
corrective actions have been taken to address findings and recommendations made in the 
preceding annual financial audit report.  There were no such findings in the preceding annual 
financial audit report. 
 
Official Title and Legal Authority 
 
Section 10.554(1)(i)4., Rules of the Auditor General, requires that the name or official title and 
legal authority for the primary government and each component unit of the reporting entity be 
disclosed in this management letter, unless disclosed in the notes to the financial statements.  
This information has been disclosed in the notes to the financial statements. 
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Financial Condition 
 
Section 10.554(1)(i)5.a. and 10.556(7), Rules of the Auditor General, require that we apply 
appropriate procedures and report the results of our determination as to whether or not the City of 
Fruitland Park, Florida has met one or more of the conditions described in Section 218.503(1), 
Florida Statutes, and identification of the specific condition(s) met.  In connection with our audit, 
we determined that the City of Fruitland Park, Florida did not meet any of the conditions described 
in Section 218.503(1), Florida Statutes. 
 
Pursuant to Sections 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied 
financial condition assessment procedures.  It is management’s responsibility to monitor the City 
of Fruitland Park, Florida’s financial condition, and our financial condition assessment was based 
in part on representations made by management and the review of financial information provided 
by same. 
 
Annual Financial Report 
 
Section 10.554(1)(i)5.b. and 10.556(7), Rules of the Auditor General, require that we apply 
appropriate procedures and report the results of our determination as to whether the annual 
financial report for the City of Fruitland Park, Florida for the fiscal year ended September 30, 2016, 
filed with the Florida Department of Financial Services pursuant to Section 218.32(1)(a), Florida 
Statutes, is in agreement with the annual financial audit report for the fiscal year ended 
September 30, 2016.  In connection with our audit, we determined that these two reports were in 
agreement. 
 
Other Matters 
 
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management 
letter any recommendations to improve financial management.  These recommendations are 
listed in Appendix C. 
 
Section 10.554(1)(i)3., Rules of the Auditor General, requires that we address noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have 
occurred, that have an effect on the financial statements that is less than material but which 
warrants the attention of those charged with governance.  In connection with our audit, we did not 
have any such findings. 
 
Purpose of this Letter 
 
Our management letter is intended solely for the information and use of the Legislative Auditing 
Committee, members of the Florida Senate and the Florida House of Representatives, the Florida 
Auditor General, Federal and other granting agencies, the council members, and applicable 
management, and is not intended to be and should not be used by anyone other than these 
specified parties. 
 
 
 
 

 
Orlando, Florida 
July 14, 2017 
 



CITY OF FRUITLAND PARK, FLORIDA 
 

APPENDIX A – MATERIAL WEAKNESSES 
 

For the Year Ended September 30, 2016 
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ML 16-1 - Approve and Review Adjustments Made to Customer Utility Billing Accounts 
 
Finding  -  During our audit, it was noted that adjustments were being made to customer accounts 
by one of the cashiers, but there was no review or approval of this by the Finance Director. 
 
Criteria - Management oversight of adjustments to customer utility billing accounts is key to 
maintaining adequate control over the City’s cash. 
 
Cause - Due to changes in management positions during the year, oversight and approval was 
forgotten about. 
 
Effect - Material misstatements, whether due to fraud or error, could go undetected if 
management is not reviewing the MUNIS reports which show adjustments. 
 
Recommendation - We recommend that cashiers be required to complete a form for adjustments 
which must be approved by the Finance Director. Copies of these forms should be compared to 
MUNIS utility billing reports each month. This recommendation was implemented in October 2016 
after the Finance Director attended an FGFOA conference that recommended this. 
 



CITY OF FRUITLAND PARK, FLORIDA 
 

APPENDIX B – SIGNIFICANT  DEFICIENCIES 
 

For the Year Ended September 30, 2016 
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ML 16-2 - Pension Trust Fund 
 
Finding - During our audit, it was noted that not all investments of the Firemen’s Retirement Trust 
Fund were kept in a separate trust fund, and these funds were not invested in a qualified public 
depository. 
 
Criteria - Florida Statutes Section 175.301 requires funds of the firefighter’s pension trust fund to 
be deposited into a separate trust, or with the municipality in a qualified public depository. 
 
Cause - Pension fund activity is not being appropriately transferred to the separate pension 
investment account.  
 
Effect - City is not in compliance with Florida Statutes, and pension funds are not properly being 
segregated from City assets. 
 
Recommendation - We recommend that the City appropriately deposit all contributions to the 
pension trust fund, as well as make payments to retirees from the pension trust fund.   
 
ML 16-3 - Pension Actuarial Valuations 
 
Finding - During our audit, it was noted that the Firemen’s Retirement Trust obtains only triennial 
actuarial valuations.   
 
Criteria - Governmental accounting standards require valuations to be done every two years.  
Additionally, GASB Statement No. 68, requires the City to report the net pension asset or liability 
on the City’s financial statements.   
 
Cause - The State funds the actuarial valuations of the plan, and has not performed a valuation on 
the updated pension accounting standards.    
 
Effect - City is not in compliance with governmental accounting standards. 
 
Recommendation - We recommend that the City consider obtaining a separate actuarial valuation 
to be in compliance with governmental accounting standards.   
 



CITY OF FRUITLAND PARK, FLORIDA 
 

APPENDIX C – OTHER  COMMENTS 
 

For the Year Ended September 30, 2016 
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ML 16-4 - Inventory Counts 
 
Finding - During our audit, it was noted that annual inventory counts and adjustments are not 
being done at year end.    
 
Criteria - Procedures should be in place to monitor and adjust inventory values based on usage at 
the end of each fiscal year.   
 
Cause - Procedures were not in place to perform an annual inventory count and adjust inventory 
balances at year end.   
 
Effect -Inventory balances have not been adjusted to reflect current inventory levels.   
 
Recommendation - We recommend that the City perform annual inventory counts to monitor 
inventory usage, and appropriately adjust the balances at year end.   
 
 
ML 16-5 - Account Reconciliations 
 
Finding - During our audit, it was noted that several accounts, including deposits and accounts 
payable were not reconciled to the general ledger.    
 
Criteria - All account supporting schedules should reconcile to the general ledger.   
 
Cause - Due to adjustments made during the year, year end supporting schedules did not agree 
to the general ledger.    
 
Effect - Errors and misstatements could go undetected. 
 
Recommendation - We recommend that the City implement procedures to reconcile all balance 
sheet accounts to the general ledger, at least annually.   
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INDEPENDENT ACCOUNTANT’S REPORT ON COMPLIANCE WITH  
THE REQUIREMENTS OF SECTION 218.415, FLORIDA STATUTES 

 
 
The Honorable Mayor and City Council 
City of Fruitland Park, Florida 
 
 
We have examined City of Fruitland Park’s (the City) compliance with the requirements of Section 
218.415, Florida Statutes, during the year ended September 30, 2016. Management is responsible 
for the City’s compliance with those requirements. Our responsibility is to express an opinion on the 
City’s compliance based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the 
American Institute of Certified Public Accountants and the standards applicable to attestation 
engagements contained in Government Auditing Standards issued by the Comptroller General of 
the United States and, accordingly, included examining, on a test basis, evidence about the City’s 
compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our examination provides a reasonable basis for 
our opinion. Our examination does not provide a legal determination on the City’s compliance with 
specified requirements. 
 
In our opinion, City of Fruitland Park complied, in all material respects, with the aforementioned 
requirements for the year ended September 30, 2016. 
 
 
 
 

 
Orlando, Florida 
July 14, 2017 
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Honorable Mayor and City Council 
City of Fruitland Park, Florida 
 
 
We have audited the financial statements of City of Fruitland Park as of and for the year ended 
September 30, 2016, and have issued our report thereon dated July 14, 2017. Professional 
standards require that we advise you of the following matters relating to our audit. 
 
Our Responsibility in Relation to the Financial Statement Audit 
 
As communicated in our engagement letter dated January 13, 2017, our responsibility, as 
described by professional standards, is to form and express an opinion(s) about whether the 
financial statements that have been prepared by management with your oversight are presented 
fairly, in all material respects, in accordance with accounting principles generally accepted in the 
United States of America. Our audit of the financial statements does not relieve you or 
management of your respective responsibilities. 
 
Our responsibility, as prescribed by professional standards, is to plan and perform our audit to 
obtain reasonable, rather than absolute, assurance about whether the financial statements are 
free of material misstatement. An audit of financial statements includes consideration of internal 
control over financial reporting as a basis for designing audit procedures that are appropriate in 
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control over financial reporting. Accordingly, as part of our audit, we considered 
the internal control of City of Fruitland Park solely for the purpose of determining our audit 
procedures and not to provide any assurance concerning such internal control. 
 
We are also responsible for communicating significant matters related to the audit that are, in 
our professional judgment, relevant to your responsibilities in overseeing the financial reporting 
process. However, we are not required to design procedures for the purpose of identifying other 
matters to communicate to you.  
 
Planned Scope and Timing of the Audit  
 
We conducted our audit consistent with the planned scope and timing we previously 
communicated to you. 
 
Compliance with All Ethics Requirements Regarding Independence 
 
The engagement team, others in our firm, as appropriate, and our firm has complied with all 
relevant ethical requirements regarding independence. 
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Qualitative Aspects of the Entity’s Significant Accounting Practices 
 
Significant Accounting Policies 
 
Management has the responsibility to select and use appropriate accounting policies. A 
summary of the significant accounting policies adopted by City of Fruitland Park is included in 
Note 1 to the financial statements.  As described in Note 1 to the financial statements, during 
the year, City of Fruitland Park changed accounting policies related to the adoption of Statement 
of Governmental Accounting Standards (GASB Statement) No. 68, Accounting and Financial 
Reporting for Pension Plans, and GASB Statement No. 71, Pension Transition for Contributions 
Made Subsequent to the Measurement Date.  Accordingly, the cumulative effect of the 
accounting change as of the beginning of the year has been reported in the Statement of 
Activities.  Also described in Note 1 to the financial statements, during the year, the District 
adopted GASB No. 72, Fair Value Measurement and Application. No matters have come to our 
attention that would require us, under professional standards, to inform you about (1) the 
methods used to account for significant unusual transactions and (2) the effect of significant 
accounting policies in controversial or emerging areas for which there is a lack of authoritative 
guidance or consensus. 
 
Significant Accounting Estimates 
 
Accounting estimates are an integral part of the financial statements prepared by management 
and are based on management’s current judgments. Those judgments are normally based on 
knowledge and experience about past and current events and assumptions about future events. 
Certain accounting estimates are particularly sensitive because of their significance to the 
financial statements and because of the possibility that future events affecting them may differ 
markedly from management’s current judgments. 
 
The most sensitive accounting estimates affecting the financial statements are: 
 

Management’s estimate for the allowance for doubtful accounts is based on historical 
loss levels, and an analysis of the individual accounts. We evaluated the key factors and 
assumptions used to develop the allowance in determining that it is reasonable in relation 
to the financial statements taken as a whole. 
 
Management’s estimation for the allowance for depreciation is based on the estimated 
useful lives of the capital assets. We evaluated the reasonableness of the useful lives as 
well as the depreciation methods in determining that it is reasonable in relation to the 
financial statements taken as a whole. 
 
Management’s allocation of the net pension liability, deferred inflows/outflows and 
pension expense is based on the FRS contributions made.  We evaluated the 
reasonableness of the allocation methods in determining that it is reasonable in relation 
to the financial statements taken as a whole. 

 
Financial Statement Disclosures  
 
Certain financial statement disclosures involve significant judgment and are particularly 
sensitive because of their significance to financial statement users. The most sensitive 
disclosures affecting City of Fruitland Park’s financial statements relate to revenue recognition 
as described in Note 1. 
 
Significant Difficulties Encountered During the Audit 
 
We encountered no significant difficulties in dealing with management relating to the 
performance of the audit. 
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Uncorrected and Corrected Misstatements  
 
For purposes of this communication, professional standards require us to accumulate all known 
and likely misstatements identified during the audit, other than those that we believe are trivial, 
and communicate them to the appropriate level of management.  Further, professional 
standards require us to also communicate the effect of uncorrected misstatements related to 
prior periods on the relevant classes of transactions, account balances or disclosures, and the 
financial statements as a whole and each applicable opinion unit.  Management has corrected 
all such misstatements.  
 
In addition, professional standards require us to communicate to you all material, corrected 
misstatements that were brought to the attention of management as a result of audit 
procedures.  The following material misstatements that we identified as a result of our audit 
procedures were brought to the attention of, and corrected by management: 
 

 Reverse prior year revenue accruals of $37,019 
 Accrue additional accounts payable of $41,532.  

 
Disagreements with Management 
 
For purposes of this letter, professional standards define a disagreement with management as a 
matter, whether or not resolved to our satisfaction, concerning a financial accounting, reporting, 
or auditing matter, which could be significant to City of Fruitland Park’s financial statements or 
the auditor’s report. No such disagreements arose during the course of the audit. 
 
Representations Requested from Management 
 
We have requested certain written representations from management, which are included in the 
attached letter dated July 14, 2017.  
 
Management’s Consultations with Other Accountants 
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters. Management informed us that, and to our knowledge, there were no 
consultations with other accountants regarding auditing and accounting matters. 
 
Other Significant Matters, Findings, or Issues 
 
In the normal course of our professional association with City of Fruitland Park, we generally 
discuss a variety of matters, including the application of accounting principles and auditing 
standards, operating and regulatory conditions affecting the entity, and operational plans and 
strategies that may affect the risks of material misstatement. None of the matters discussed 
resulted in a condition to our retention as City of Fruitland Park’s auditors. 
 
This report is intended solely for the use of management, the City Council and the Auditor 
General of the State of Florida and is not intended to be and should not be used by anyone 
other than these specified parties. 
 
Very truly yours, 
 

 
Orlando, Florida 
July 14, 2017 




